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© New Forests 2023. This presentation is issued by and is the property of New Forests Pty Ltd (New Forests) and is intended for the sole use of its clients, consultants, and other
intended recipients. It should not be forwarded to any other person. The presentation is strictly confidential and proprietary information and may not be reproduced or used in any
form or medium without New Forests’ express written permission.

This presentation is dated 17 October 2023. Statements and data are presented only as of the date of this presentation unless otherwise stated. New Forests is not responsible
for providing updated information to any person.

This presentation should be read in conjunction with all other applicable information and updates issued by New Forests in relation to any investment. The presentation is intended
for discussion and illustrative purposes only and does not represent advice or a recommendation to enter into any investment. This presentation does not constitute financial
product advice nor is it an offer to buy or sell, nor a solicitation of an offer to buy or sell, any security or other financial product. If applicable, this presentation is subject to the terms
and conditions set forth in the final disclosure documents and the final investment documents for the relevant investment, which are available upon request. This presentation
does not purport to contain all the information a person may require in relation to its content matter. Prospective investors are not to construe the contents of this model as legal,
tax, investment, financial or other advice. Each prospective investor should consult its own advisers as to the legal, business, tax and other related matters concerning any
investment.

The information contained in this presentation may include financial and business projections that are based on a large number of assumptions, any of which could prove to
be significantly incorrect. New Forests notes that all projections, valuations, and statistical analyses are subjective illustrations based on one or more among many
alternative methodologies that may produce different results. Projections, valuations, and statistical analyses included in this presentation should not be viewed as facts, predictions
or the only possible outcome. Past performance is not an indicator of future performance.

New Forests Advisory Pty Limited (ACN 114 545 274) is registered with the Australian Securities and Investments Commission and is the holder of AFSL No 301556. New Forests
Asset Management Pty Limited (ACN 114 545 283) is registered with the Australian Securities and Investments Commission and is an Authorised Representative of New Forests
Advisory Pty Limited (AFS Representative Number 376306). New Agriculture Pty Limited (ACN 658 097 020) is registered with the Australian Securities and Investments
Commission and is an Authorised Representative of New Forests Advisory Pty Limited (AFS Representative Number 1298119). New Forests Inc is registered as an investment
adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”). Registration with the SEC does not imply any specific or certain level of skill or training. New
Forests Asia (Singapore) Pte Ltd holds a Capital Markets Services Licence as an Accredited/Institutional Licenced Fund Management Company (A/I LFMC), issued by the
Monetary Authority of Singapore.



About New Forests
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Founded in 2005 to manage institutional forestry investments,    

New Forests is now the world’s second largest private forestry 

investment firm1, investing in both the productive use and long-term 

stewardship of forests and land through sustainable real assets 

investment.

• Approximately AUD 10.9 billion (USD 7.2 billion) in assets under 

management2 including over 1.3 million hectares (3.2 million acres)3 of 

land across the regions in which we operate. 

• Regional investment strategies offering focused investment 

opportunities in real assets and natural capital, across developed and 

emerging markets. 

• Head office in Sydney; 125+ employees across Australia, New Zealand, 

Singapore, the US and Kenya.

Our vision is to see investment in 

land use and forestry as central to 

the transition to a sustainable future.

1 RISI (2022) Global Timberland Ownership and Investment Database. 
2 The AUM number includes un-audited figures as of 30 June 2023. The AUM also includes 
AUD 0.87 billion of committed uncalled capital from fund vehicles and managed accounts.
3 Gross area under management includes a variety of land uses such as timber plantations, 
natural forest areas, agriculture, conservation areas, and carbon projects. In some carbon 
projects in the United States, New Forests manages carbon projects held on third-party 
owned land. 
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Evolving the investment approach for a changing world

Investment Management in forestry and agriculture needs to consider new concepts
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Circularity
Rising demand 
for biomass in 
a bioeconomy 

transition

Optionality
Increasing 
diversity of 

market 
exposures

Granularity
Increasing 

sophistication 
of geospatial 

analysis

ANZIF Conference, Gold Coast (17 October 2023) 

Towards a New Natural Capital Asset Class



The transition to a circular bioeconomy
Demand for sustainable, re-usable, recyclable, and renewable materials is rising.

How do the forestry and agriculture 

sectors contribute to the bioeconomy 

transition?

Systematic substitution of biomass-

based materials for petroleum-based or 

high embodied energy materials (e.g. 

plastic, concrete and steel)

Multiple opportunities are emerging in 

parallel:

• Cellulosic fabrics

• Bio-based packaging

• New engineered wood materials and 

multi-story wood construction 

systems

• Biochemicals and bioplastics

• Biomass energy and fuels

The world produces 4b tonnes of concrete, 2b tonnes of steel and 400m tonnes of 

plastics each year - Much of this could be replaced with wood and biomass

Sources of 

Biomass

Agriculture

~19B tons

Forestry

~4B tons

Aquatic

~0.1B tons

Biomass Processing & Production Outputs

Circular 

Bio-economy
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Rising Option Value in Forestry, Agriculture and Land Use

Option Value relates to alternative sources of return that can be complementary or compete with 

each other in determining investment strategy

• Example of infrastructure like airports

• In Forestry, Agriculture and Land Use the sources of option value are proliferating

• Food, fibre, timber, climate finance, biodiversity finance, solar farms, wind farms, water rights, 

green infrastructure payments, etc

• Option value can increase income, increase valuations, and diversify market exposures 

reducing volatility
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Carbon Pricing Systems 
There are now multiple regulatory and voluntary markets for forest carbon offsets

Prices as of August, 2023

Offset Program Current Pricing Main Protocols Market Features Outlook

California incl Quebec 

(Western Climate 

Initiative)

$US27/t Improved forest 

management across 

USA

Price floor rising annually reduces 

volatility, credits with Direct 

Environmental Benefits to 

California rising in value

Extended to 2030 with supermajority 

in legislature

New Zealand Emissions 

Trading System

$US36/t Reforestation Market price sensitive to recent 

lifting of price cap to about USD 50

Linked to NZ Gov’t 2030 Target 

under Paris Agreement, but subject 

to revisions by future governments

Australian Emission 

Reduction Fund and 

Safeguard Mechanism

$US24/t Reforestation and 

extended rotations

Reverse auction with Government 

as primary buyer, but with 

increasing corporate secondary 

demand supporting market

Government has committed to Net 

Zero by 2050. Labor government 

creating more demand through 

safeguard mechanism.

REDD+ and other 

voluntary credits 

including CORSIA

$US2-15t Conservation, 

reduced impact 

logging, restoration 

and reforestation

Pricing rose substantially in 2021, 

then pulled back in 2022 as 

criticism of the rigour of the market 

increased.

Task force on Voluntary Carbon 

Markets seeking to increase 

credibility and transparency; 

CORSIA, major corporate 

commitments will drive demand.
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A Coming Revolution in the Analysis 
of Land Use Investment
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Complex investment strategies will need more analytical horsepower and 
more 'granularity'

• Surge of development in geospatial analysis tools or ‘heat mapping’

• Where is unrealised value found in landscapes exposed to carbon price 
signals?

• What farms are underperforming or what parts of farms are 
uneconomic and could be converted to reforestation projects or wind or 
solar farms

• What is the spatial distribution of rates of return from reforestation in 
landscapes based on various assumptions of land value, cropping vs 
forestry productivity and carbon pricing

• Land use continuously evolves in response to price signals from 
multiple sources of option value

• New forms of multi-objective optimisation software are needed that 
encompass both mathematical and AI components

• Current analytical tools struggle with the level of complexity now 
emerging
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Example—Australia New Zealand Landscape Investment

• Forestry and agriculture investment 
should become more integrated in 
Australia and New Zealand:

• Can invest across forestry, agriculture, 
conservation finance and circular bio-
economy processing options

• Land use may shift in response to 
evolving physical and environmental 
market price signals

• Higher returns can be generated from 
expanded access to option value and 
more granular allocation of land use 
over space and time.
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